Donor Trends and IFRTD’s Response
The General Context

Although official development assistance (ODA) is increasing, the amount available for use in developing countries is reduced by the inclusion of debt relief, (persistent) tied aid, humanitarian aid (disaster relief) and ‘security programmes’ such as reconstruction in Iraq and Afghanistan. Further, ODA is subject to a great deal of conditionality in pursuit of donor trade, security and political objectives, as well as the pursuit of economic market reform, which are not always in the interest of a pro-poor agenda. The International Finance Facility (IFF), which predicts a doubling of funding available, may change some of this, as its policy would be to support only poverty reduction and MDGs (primarily health and education) in Low Income Countries (LICs). Conditionality on good governance and accountability will remain. 

Bilateral support for individual projects is decreasing, with more devoted to programmes, General Budget Support (GBS) and Sector Wide Approaches (SWAps). Bilaterals are re-assessing their portfolio and narrowing their country and sector involvement. There is a shift of bilateral, multilateral and international finance funding to supporting urban agendas. Bilateral decision-making on funding is increasingly decentralised to country level. Regional programme funding is difficult to organise through bilaterals and international finance institutions (as they use predominantly country-to-country agreements), leaving the multilaterals and regional development banks to largely fill this gap.   

The EU is becoming a stronger player, internationally, with a budget of 7 billion Euros for development assistance (twice that of the US) although this includes aid to Eastern Europe. EU Country and Regional Strategy Papers give a relatively clear indication of where the money is intended to go, although the process of accessing funding is complicated and protracted.  

ODA may be surpassed soon by the inflow of private finance, especially in Middle Income Countries (MICs). Ethical funds are interested in investing more in the South. Remittances are increasing dramatically, particularly in Asia. This changes the mix of investment opportunities, but could challenge national and international policies where regulation is weak. Corruption is considered a major problem.  

NGO funding already surpasses that of concessional loans. NGOs are increasingly fulfilling contracts for governments, although remaining innovative and questioners / challengers of ODA systems. Northern NGOs are supporters of rural, pro-poor projects and programmes, with increasing support given to civil society organizations (CSOs)/NGOs in the South, which have grown in capability and capacity to attract governmental and Northern NGO funding. Major trusts and foundations, such as Ford, Rockefeller, and Macarthur, give support to sustainable development projects and programmes, and focus on economic, social, health, education and civil society development. As with NGOs, transport is a means to an end, and any approach to them must stress the outcomes. The FIA Foundation, however, funds promotion of road safety projects in the South.  Small trusts and foundations can be tapped for smaller projects, such as workshops or training, but on the whole, they are labour-intensive to deal with and unlikely to yield large funds.    

Transport and infrastructure are still major items on the development agenda, especially as their role in supporting the achievement of MDGs is becoming clearer. However, some bilaterals are either opting out of transport as a sector, or moving their transport expertise under other sectors, reflecting a shift to support of the MDGs. A large proportion of the World Bank’s and IMF’s loans are on infrastructure, particularly in MICs, where there is less risk and a greater chance of long-term maintenance. The regional banks have a major interest in infrastructure, although the focus is shifting away from rural transport to urban priorities and intra-city/port linkages. The EU has an active sector, focusing on maintenance and private sector involvement. 

NGOs are active on rural mobility and access issues in support of pro-poor agendas, but not as a primary issue.  Oxfam does mobility mapping, for example, and, like other NGOs- such as Care, HIVOS, and Save- are concerned with health, education, market and gender access. There are very few northern NGOs (Riders for Health and the Institute for Transportation and Development Policy for example) primarily concerned with transport / mobility and access. The latter are unlikely to be sources of funding for IFRTD, but, utilizing complementary strengths could be useful collaborators.    

The Infrastructure Consortium (a non-funding body set up to support NEPAD achieve its infrastructure plans need to add some info MVR) has recently joined the Sub-Saharan Africa Transport Policy Programme (SSATP), Global Transport Knowledge Partnership (gTKP) and the Global Road Safety partnership as major initiatives with rural transport on the agenda. 
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